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For example, if an eligible individual has four dependent chil-
dren (none of whom are under six years of age), the maximum
amount of the credit would be $700 ($500 plus (4 x $50)). If the in-
dividual’s adjusted gross income for the year is $10,000, the individ-
ual would be entitled to a credit equal to the excess of (1) the maxi-
mum amount of the credit ($700) over (2) 10 percent of the excess of
adjusted gross income over $6,000 ($10,000—$6,000). Accordingly,
the individual would be entitled to a credit of $300 ($700—10 per-
cent of $4,000 ($10,000—$6,000)). Under present law, an individual
with adjusted gross income of $10,000 is not eligible for any earned
income credit.

Under the provision, the earned income credit would not be
counted in advance to determine eligibility for AFDC.

The provision would be effective on the date of enactment.

o



